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arflrq^ 

13 -iTW, 2002 

arrm ^ ^j5FTr 

[Tftrn (Trarepwr^ ^3?^ fwrra#, 2002 % fwr 6 % artrt^] 

:—34RTT TPTT '^1 TTTf^ ^ ( aBf.^.TnT.XT^. ) % aTFUrif ^ 

T^lnm 'hItsi ^<*11 I 

m'SRT.f^. 611( 3T).—TftTTT ^i;FSf7 f^PlRI'e TJTW 

2002 ^ f^RFT 5 % 3TEft^ 3TTc^ efPT^ ^ aiTe^ 

% ^ ^ ^ 3fTf ^ ^ 3TR]clt ^ ^f7RU[ ^TRR 

f^r^dr ^ 3TT^ ^ ET^ ^?qT^ ^ ^ ^ ^3pmT^ 

TTURT^ ^ ^iTNcT ^ aTTTTTdt m ^^TT 3Tf^R^ ^ ^ 

xjcfj 3^^^■f t I 

2. vJ^rt^T:' 

3TTf Ejrr Epr % E[^ dcMI^chl ^ 3Tk ^ 3TT^ EpfT ^ ^ 3TRTdt 

srfWcpT % 3nc^ ^ f^iRTT w t i % 

^ cTT^ 3TRI f elRhn ^ 

3TT^.^.^.^. % WTT^ 3fk ^ t I 


2^^^ G 1 2002 


(I) 
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3. vjcqr^:- 

3jl^c{chl ^ cPTPTT t ^ ^TRcf ^ 3T1^.■>:^.T^. 

cff^ SrraTcn % ^RT vd<^lq<T>l "cf^ simK fclfx^TH ■g3TT ^ I 3TT^.IRT. 

Gii^PiiiH 1975 ^ flsTH ^ tM Tfo 8452.30 % 

3 ^ afr^ Trr?^ zjrm ci^Hchxiu i ( an^o^o#o) ^ ^ 84523000 % 3 t#t 

t f^RT% ^ ^ arte ^4^ t I 44T4 t 

3Tf5pTTfof4^, ^nic^ej afR 4T^-teRT arf^RTTfoI^^ 44 # I 44£47 4TeT ararteT 

v344 44^ 4?f cTK 4^ ^4T4T t afR ^fR4RT 4rf% ^ aTRTf^ 

44T4T 4447 t I ^ 4c14^l4R' 44T4R ( 3Tr4fE747 4474 ^ 4^774 447^ 

Tj^ ) 4^ TjaT^) 4R f^47 ■^4147 t 1 44R ^ ^ 4^ 4,c^1c?1l fc447 ^fdl t 1 ^^774?r 

44T^ % afR 4^ ^dl4H 447^ ^ 374417 44R 474 afR 

>!K7l4pl4> %44 t 1 4474474 ^ 4^ 47f^ ( '^, 47f^ 47^4 ^r4lf^ ) 

4nT?r t I atf% 4f!f747 ^f 4^ ^ 4R47 afR ^ 4^ 4R47 t I ^4R ^ ^ 

^U|c|ff7 % ^ 44 474'4fc7474 ^44 7o4 ^ f^^TR fcf747 4147 t I 377^ 44 44 

44 44 44*14 ffldl^ 44ft4t ^ 444, 4J^,44^ % 4R4,4747^, 47T4tcf47, feefl^, 47F4f 
% 4ffe 4744 ^ 4f^ 37^4^7 4477^ 4?f Ridl^ ^ fc74 1^7477 R74T t I 

4. 4f^ 3mm:- 


4744 ^ 377 ^. 477 . 44 . 44.44 377474 ^ 47447^ 

4R7744,474if,477474,47tf^ ( 37R.ifr. ), Rh^II^x! 3fR 47^474 ( 47^ ) ^ f^ 

R747 t I 77141474: ^ ^ 37rt.7R7.44.44. ^ 377474 ^ ^47 Rdf4R 1997*98 

^ 116470 f^RTtTTTR ^ 2001-2002 A 181981 f^o47o ( 47fe ) 4^ ft 1 

^ 47447^ 777JR|xj 4 7^ 377t.44r-44.44. % 37747^ ^ 4^ 447744^ 4^ fd47 ^ 

4744te 4^ ^ 4Rtt t I 1997-98 7^7 2001-2002 % 4^774 377t.44.44.44. 

% 377474 afR 447744 77447 ^ f :- . ^ ^ v 

37747 ^: 74477474 e7r?4 4)0 4 

3TT4T4 ^ 4747 




4^ 

4c4T44 


4R 

'^44 


4^ 

4747 cffRc7 


4747 ^iTR^ 


374744 
44 pel'll 4 
tTR 4 3774747 
477 % 


1997-98 

1544 

53545 

1998-99 

3683 

85818 

1999-00 

4755 

79403 

2000-01 

4353 

29270 

2001-02 

5351 

104216 


238.64 

62925 

543.95 

436.09 

58912 

746.65 

533.15 

88830 

911.38 

190.06 

65602 

884.95 

696.79 

77765 

1346.81 


116470 

782.59 

3468% 

144730 

1182.74 

2330% 

168233 

1444.53 

1670% 

94872 

1075.01 

672% 

181981 

2043.60 

1.043% 
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5. ^MK 

^ % PlHfdR^d f 3TT^.T^.T^.T^. if) STRTcff ^ 3 TT^.t^. 

^ ^ gTRR ^3TT t ^ 3{m^ #:- 

(^) ^ ^ 3TT^ c[T^ efM M ^ f | 1997-98 ^ 

^ 3TTf.T^.T^.T^. ^ ■'fft.3?4.TTif7. 446/- ^O ^ sft, 1999-2000 ^ 

671/- ^o %# ^ ^ afr^ 2000-01 ^ 649/- ^o nf^ fWr ^ 

3lk vj'ii/h M^^ld 669/- ^ ^vE? ^£n7 ^3TT 3T^ ^ 

^ ^ 3TT^.W.^.^. ^ ^ 1997-98 A 1,210/- 3^0 fWr ^ 

2001-2002 ^ 2,425/- fchdl "c^^ii^ I xft4 ^ cpf^ cTTc^ g^ i^ T^ T;ivf_ 

^ P'Kal ^ '^iHdl 3lk WMR 3t?T ^ ^ v5cMKc^>l' ^ 

■£ffr ^iHdl ^ ^ ^fTR^T ^<5?t ^^(41 ^ 

^ 3ff7 ^[^'ch'l' ^ ^ I 1998-99 ^ 7140/- 

3Tf% f^cil aft, 1999-2000 ^ 5096/- -gf^ 2000-01 ^ 

5128/- ^o ]?1% ^ ^ dTdT^^ 2001-2002 ^ 3817/-3!no 

^ ^ 3T^ R^iicie ^ I 

(^ ) 1998-99 t 4 dc^icici^ ^ Ejvartfj'i^ ar^ 57% aft 1999-2000 ft 
51% cTEf) fftft, 2000-01 ft 58% ?Rfj ^ || 3fr^ 2001-02 ft 13% Efft 
^ ^ ^ % 45% ft I 

("4 ) 3Tr^.47T.4^.T:r4. % ^ ^TMN 3^, ^ftt ft 3{RT?ff 4ft 

fft44eT45Y, 3 Tt^ ^ ^-crtVi ft ^ 1997-98 ft 1.14% ft 

2000-01 ft 3% ?T47 4# 2001-02 ft 2.48% f^RT fttft 

^HTIM ft 44Tt4T 44T t 4ft^ srftft ft) ftftl T^ Wcft 4W^R4 ft fft^r 44 

JifPfrfti 4 ft ^lllftef 4Rft), 4ftc^ '37414cj)! 4ft, 4l^K 3T4T ft) 4[4)7fPT ft) 7o4 ft or4'44 
5% 4 ft aft^ ^ I ^ 4MR 3t7T 4 ft 7rft| WTT4c4 3TW fft444 ^JJ74 4^ 

4Rft^ f1 4^ 4T4 I 
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k 

ci4 

^et4^ 

r\ 

Tl^cj ^TfrTT 
^d'll 4 

_\_tl 

(7T4t ^ 
^ 3TTW 
) 3fT^ 

f%^) 

4?r 4 

_^ \ PN ry 

ddcilql 

7T^ ^ STTTTT 
31^^ TT^ 


tixc?3^ Nft4 

4>T 3m 

(5/6x100%) 

1 

2 

3 

4 

5, 

6 

1997-98 

..'"I 

1348 

54893 

2.45% 

117818 

1.14% 

1998-99 

1621 

87439 

. 

1.85% 

146351 

1.11% 

{ 

1 

1999-00 

3549 

: 82952 

4.28% 

_ 

171782 

_ 

f 

2.07% 

2000-01 

2836 

32106 

.L 

8.83% 1 97708 

..L.. 

2.90% 1 

I 

2001-02 

4631 

r 

108847 j 

I 

4.25% t 186612 

I 

[ 

1 

2.48% * 


6. ^ ^ ^ ^ 3TT^ ^ ^ ^ arrmcT tt? ^arr 

^ fc^ t I drebid ^STT ^ 

fc^ ifr t I 

7. 3TT%^ ^ TTm t 3l^ ■jtf 3^^ t fcp ^ 

ddciic^l J1UK|U>L| ^ 3T[^ % erf^ 3TTincT ^ 3TT^ ^ 

^ «JMK ^3Tr ■!■ ^ 3TT?Rf^ ^ 3ff? ^ 

dl'd cf57% TflfJ I 

8. TT5T 3TT^ W ^ 3T?Tl^^aT^ ^ 23.9.2002 ^ 

^ t I 

d^ild^ijicb (f^Pifd'^ ^an ) 

5 ^ drd", ^ ^ RiI^h , 

3TTf.4t.WT, 3TTf .4r.f^, 

^ f^re^-110002, 
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9. fn?T ^aff ^ 3T^ ^ ^ ^ ^ t I 

10. ^ ^ 3T^ IT^, XT5T ^ ^ ^ 3TW 

21 % at^ ^fTFif^^^ ( Rinf^te ^ ^ I 

[TW. U T^ -R^ T37T ^ft/V2002] 

3Tnr. %. Tp?n, 

OFFICE OF THE DIRECTOR GEWERAL (SPECIFIC SAFEGUARDS) 

NOTIFICATION 

New Delhi, the 13th August, 2002 

Notice of Initiation of a Safeguard investigation 

{Under Rule 6 of the Customs Tariff (Transitional Product 
Specific Safeguard Duty) Rules, 2002} 

Subject: Initiation of Safeguard Investigation concerning Imports of 

Industrial Sewing Machine Needles (ISMN) Into India 
originating from the Peoples Republic of China. 

G.S.R. 611(E). — An application" has been filed before me under Rule 5 of the Customs 
Tariff (Transitional Product Specific Safeguard Duty) Rules, 2002 by M/s.'Altek 
Lammertz Needles Ltd., Chennai (hereafter referred to as Altek) for imposition of 
safeguard duty on imports of ISMN into India from the Peoples Republic of China 
to protect the domestic producers of ISMN against market disruption caused by 
the increased imports of ISMN into India. 


2. Domestic Industry 

The application has been filed by Altek on behalf of the domestic 
producers of ISMN for imposition of safeguard duty on imports of ISMN. Though 
there are three other companies reportedly producing ISMN, Altek accounts for 
the major production and sale of ISMN. 


3 Product Involved 

The applicants have alleged market disruption caused to the domestic 
producers by the increased imports of ISMN originating from PR China into India, 
ISMN is classified under sub-heading No,8452.30 of the First Schedule to the 
Customs Tariff Act 1975 and under 84523000 of the Indian Trade Classification 
(ITC). The process of manufacturing ISMN involves more than hundred steps 
before emerging as a finished needle. Needle making is a combination of 
precision engineering, chemical engineering and metallurgy. The raw material i.e. 
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high-carbon steel wire is swaged and die-pressed to obtain eye configuration. It 
is then grooved and fin (formed during die press stage) removed. At this stage 
needle is pointed. Next stage is to heat treat and chemically debur it to give 
strength and make the eye smooth. Thereafter, the needle is given the desired 
point (Ball, cutting point etc.,). Final operation is to chrome plate it and polish the 
needle. The needle is 100% visually inspected for quality before despatch. The 
ISMN are used in Sewing Machine for sewing a range of products including but 
not limited to Garments, Shoes, Leather Garments, Embroidery, Tarpaulin, Toys, 
Seat covers for automobiles etc., 


4. Increased Imports 

ISMN is imported into India mainly from the Peoples Republic of China, 
Germany, Japan, Korea (RP), Singapore and Taiwan (Chinese Taipei). The 
imports of ISMN in general from all countries put together increased from 116470 
kgs. in 1997-98 to 181981 kgs in 2001-02 (annualised) . The imports of ISMN 
from the Peoples Republic of China have shown an increase in absolute terms 
as well as compared to domestic production. The imports and domestic 
production of ISMN during 1997-98 to 2001-02 have been as under: 


(Figures : Qty. in Kgs.A/alue in Rs. lakhs') 


Year 

Domestic 

Production 

Imports 

Imports 
from China 
as % of 
Domestic 
Production 

China 

Ot 

hers 

Total 

Qty. 

Value 

Qty. 

Value 

Qty. 

Value 

1997-08 

1544 

53545 

238.64 

62925 

543.95 

116470 

782.591 

3468% 

1098-00 

3683 

85818 

436.00 

58912 

746.65 

144730 

1182.74 

2330% 


4755 





168233 

1444.53 

1670% 

2000-01 

4353 

29270 

190.06 

65602 

884.95 

94872 

1075.01 

672% 

2001-02 

5351 

104216 

096.79 

77765 

1346.81 

181981 

2043.60 

1948% 


5. Market Disruption 

The increased imports of ISMN have caused /threatened to cause market 
disruption to the domestic producers of ISMN as indicated by the following 
factors: 

(a) Prices of ISMN originating from China have been steadily falling. The CIF 
price of ISMN which was Rs.446/- per kg. in 1997-98 increased to Rs.671/- per 
kg. in 1999-2000 and declined to R8.649/- per kg. in 2000-0 1 and thereafter 
improved marginally to Rs.669/- per kg, whereas the r-r;. es of ISMN originating 
from other countries have shown an upward trend from Rs 1,210 per kg in 97-98 
to Rs 2,425 per kg in 2001-02, To keep up with the decline in prices of ISMN 
originating from China and to retain their market share, the domestic producer 
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had to reduce their prices of ISMN, as a sequel, their realisation has declined 
considerably and resulted in loss to the domestic producer. The realisation which 
was Rs,7140/- per kg. in the 1998-99 declined to Rs.5096/- per kg. in 1999-2000 
and improved marginally to Rs.5128/- per kg. in 2000-01, thereafter, fell 
appreciably to Rs.3817/- per kg in 2001-02. 

(b) The capacity utilisation of domestic producer which was 57% in 1998-99 
declined to 51% in 1999-2000, increased to 58% in 2000-01 and registered a 
decline of 13% in 2001-02 which is at 45% . 

(c) While the market share of domestic producer of ISMN, considering the 
imports emanating from all countries, improved from 1.14% in 1997-98 to about 
3% in 2000-01 in the total domestic consumption of ISMN, fell to 2.48% in 2001- 
02, but the injury suffered by the domestic producer by way of loss of market 
share was around 5% considering the imports emanating from the Peoples 
Republic of China during the said period as would be indicated in the table 
below. The domestic producers have been able to retain even this reduced 
market share only at the cost of reduction of their sales price. 


Year 

Domestic 

sales 

. 1 

Total Domestic 

consumption (imports 
from the Peoples 
Republic of China and 
domestic sales) 

Share of 

domestic Sales 
to domestic 

consumption 
(2/3x100%) 

Total Domestic 
consumption 
(imports from all 
countries and 
domestic sales) 

Share of 

domestic 

Sales to 

domestic 

consumption 

(5/6x100%) 

JT). ^ 

_(_2) 1 

(_3) . 


iS) 


1997-98 

1348 

54893 

2.45% 

117818 

1.14% 


1621 

87439 

1.85% 

146351 

1.11% 



82952 

4.28% 

171782 

2.07% 

2000-01 

2836 

32106 

8.83% 

97708 

2.90% 

2001-02 

4631 

108847 

4.25% 

186612 

2.48% 


6. The domestic producers have requested for imposition of safeguard duty 
on imports of ISMN originating from China. They have also requested for an 
immediate imposition of provisional safeguard duty. 


7. The application has been examined and it appears that prima facie 
increased imports of ISMN from the Peoples Republic of China have 
caused/threatened to cause market disruption to the domestic producers of ISMN 
and accordingly it has been decided to initiate an investigation through this 
notice. 
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8. All interested parties may make their views known by 23"* September 
2002 to: 

The Director General (Specific Safeguards) 

Floor, Drum Shape Building, 

I.P.Bhawan, I.P.Estate, 

New Delhi-110002. 

India. 


9. All known interested parties are also being addressed separately. 


10. Any other party to the investigation who wishes to be considered as an 
interested party may submit its representation so as to reach the Director 
General (Safeguards) within 21 days from the date of this notice. 

[F.NO. SSG/lNV/1/2002] 

R, K. GUPTA, Director General' 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapun, New Dclhi-110064 
and Published by the Controller of Publications, Delhi-110054 



